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Eurosif Key Facts

GovernanceGovernance
• Governed by 6 National SIFs from European countries
• Existing European SIFs include: UK, FR, DE, NL, IT, BE, SW, (NO, ES in ’08)

Funding SourcesFunding Sources
• Institutional Member Affiliates (60+)
• European Commission
• Foundations

Mission / BenefitsMission / Benefits
• Address Sustainability through Financial Markets
• Networking and Promotion for Member Affiliates

ActivitiesActivities
• Lobbying
• Research
• Pan-European Initiatives
• Events and Communications



Eurosif Member Affiliates, 2008



Eurosif Activities

EventsEventsResearchResearch InitiativesInitiativesLobbyingLobbying

• One Share 
– One Vote 
Seminar

• Sustainable
Private Equity
Roundtable

• Public speeches

• Pension 
Fund Toolkit

• SRI Study

• Sector Reports

• VC4S Study

• Transparency
Guidelines

• Media 
Partnerships:
(Le Monde, 
El País, 
La Stampa, 
Le Temps, 
Die Zeit) 

• OECD 
Guidelines 
Fact Sheets

• Corporate
Governance
Annual
Statement

• Input to 
Sustainable
Development
Scheme

• Sustainable
Venture 
Capital



Venture Capital for Sustainability (VC4S)

 VC4S Defined

• VC4S is a specific 
area within Venture 
Capital where ‘profit 
objectives are 
supplemented by a 
mission which has 
direct impacts on 
sustainability’



Context of EU VC4S Study

 ‘SRI’ started as an equities led phenomenon, but is now branching into other asset 
classes including debt, real estate and venture capital 

• As an example, Clean Technology investing now represents 10% of the US Venture 
Capital market

 Private equity market booming

• 20% of acquisitions in 2006 involved private equity firms

 European Commission interested in how to promote investment in this space

• Reviewing incentives that can help achieve EU Lisbon Agenda Goals, and venture 
capital is seen as a way to boost job growth

 What the Eurosif VC4S study does not include:

• Corporate venture capital, social ventures/venture philanthropy, micro-credit



EU VC4S Market

 VC4S Market

• € 1.25 billion of committed capital 
has been raised by European VC4S 
as of 2006

• This market represents about 6% of 
the EU Venture Capital market

 Fund Sizes

• VC4S is in its early stages, with fund 
sizes averaging at around € 20 million 
euros

VC4S Committed Capital Under Mgmt per Respondent

Source: Eurosif



EU VC4S Market is Growing

Growth of Yearly VC4S Investments 2000-2005

Source: Eurosif

• The number of 
investments (initial and 
follow-on) has grown 
steadily over time

• The average 
investment size is 
about €4 million, which 
still trails the mainstream 
VC investment size of 
€6.5 million

• Increasingly, investment 
sizes can be as high as 
€ 10-15 million

Highlights



Three Broad Categories of VC4S

Source: Eurosif

Managed VC4S capital available
Products:
Products/services offered may
change the nature of an industry by 
increasing its sustainability

Targeted economic impact:
Funds playing a role as drivers of 
economic development in 
underprivileged/underserved
communities

Internal processes:
Mission of VC4S fund is linked to 
internal operations and processes
which the company employs with
regards to sustainable management



Characteristics of VC4S

Industry Focus

The top industry sectors receiving VC4S 
funding are:

• Energy/Clean Technology

• Water

• Waste Management

• Agriculture

 Whereas energy related investing is the 
top focus for VC4S, it only represents 
2% of the total investments done by 
Mainstream VC

Geographic Focus

The leading countries for investors in 
VC4S include:

• UK

• France

• Netherlands

Source: Eurosif



Stage of Investment: VC4S versus Mainstream VC

 VC4S tend to invest in the earlier 
stages of a company’s life cycle

• 41% of VC4S funding takes place 
in early phase compared to 16% 
in mainstream VC

• Mainstream VC is more focused 
on the Expansion stage, with 
more than double the amount 
being placed here as compared to 
VC4S

 Implications

• Smaller VC4S fund sizes mean 
that they have to invest earlier in 
the company life cycle and that 
they have an upper limit on the 
deals they can do

Percentage of Amount Invested by Stages

Source: Eurosif and EVCA

 Neither VC4S nor Mainstream VC 
focuses on the Seed stage



Funding of the VC4S Funds

Investors in VC4S Funds*

• ‘Early adopter’ stage: 
Greater support from 
family offices rather 
than institutional money

• In contrast, pension 
funds account for up to 
25% of the capital 
received by mainstream 
VC

• Foundations have an 
opportunity to 
significantly increase 
their capital in the 
VC4S space

Observations

Source: Eurosif
* Excludes any fund of funds
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Performance of VC4S Funds

 Targeted Internal Rates of Returns (IRR)
• The majority of VC4S investors are 

seeking ‘market rate’ returns of 
20-30%, which is similar to 
mainstream VC

 A Proxy for Actual VC4S Performance
 In 2006, New Energy Finance conducted 
the European Clean Energy Venture 
Returns Analysis (ECEVRA), looking at 19 
investors who had invested in 57 
companies in the energy technology 
sector since 1999 – the annualised return 
of these companies was 86.7%

Target Gross IRR

Source: Eurosif

• Of the 57 companies, 5 had completed an 
IPO and 3 had been sold to a trade buyer –
these 8 companies produced an average 
annualised return of 476%

• 9 companies had undergone a further round 
of investment at a higher valuation, yielding 
paper returns of 15%

• 6 companies were liquidated

• The remaining 34 companies are currently at 
the same valuation



Public Policy Ideas to Finance VC4S

 SBIC (Small Business Investment Company) - US

• System of favourable rates and guarantees that fills the gap between 
availability of venture capital and needs of small business

 ECF (Enterprise Capital Funds) - UK

• Commits significant public sector funding to be invested alongside capital 
from private sector investors

 JEREMIE (Joint European Resources for Micro to Medium Enterprises) – EU

• Initiative that allows EU Member States to use part of their structural funds 
for venture capital supporting SME enterprises

 Any of these initiatives could benefit from an additional requirement that 
VC4S be incorporated into these incentives



Examples of VC4S Investments



Next Steps for VC4S

 EU Policy

• EU is currently assessing how incentives could benefit the VC4S market
– DG ENV, DG ENTR and DG TAX conducting research at current time

 Institutional Investors

• Pension funds are beginning to allocate capital to more recent VC4S fund launches 
and this trend should continue

 Competition from other Regions

• The US is now making significant investment in VC4S, and this will push EU players 
(private equity/VC, government, companies) to be more aggressive

 Impact of Success Stories

• Mainstream venture capitalists are beginning to create focused funds in clean 
technology – as more success stories occur, this field will grow



Contact Details

Matt Christensen
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75001 Paris  FR

Main 33 (0) 1 40 20 43 38
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